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C-2/101/302 18 May, 2016

[Translated Tex]
GOVERNMENT ORDER
Sub: Re-deployment of Revolving Funds (RFs) under ESP

The deployment of Revolving Funds under Economic Stimulus Plan through
Business Opportunity and Information Centre has so far boosted the economic
development in the country, particularly in rural communities. In order to keep the
momentum, the Royal Government has decided to create “Special ESP MSME
Financing Window” in BDBL for deployment of RF-1 and establish a new State
Owned Enterprise (SOE) named “Rural Enterprise Development Corporation Ltd
(REDCL)” with effect from 26 April, 2016 to carry out the activities related to RF-2
of the ESP funds. In so doing, the Government hereby issues the following specific
approvals/directives to the MoF for implementation:

1. Appoint the Board of Directors for REDCL as under:
a) Mr. Lekzang Dorji, Director, DNB, MoF : Chairman
b) Mr. Chhimi Rinzin, Chief Agri Officer, DoA, MoAF : Member
c) Mr. Jambay Yeshi, Chief Industry Officer, DCSI, MoEA : Member
d) Mr. Naiten Wangchuk, Chief Livestock Officer, Dol,, MoAF: Member
e) Mr. Phuntsho Wangdi, Dy. Chief Planning Oftficer, MoF : Interim CEO
/Member Secy.

2. To request RMA to permit the BDBL to host the special window for
government targeted priority sector lending as per ESP document and at similar
terms and conditions adopted by BOiC.

3. The special window shall maintain separate accounts for RF-1. The Mol and the
BDBL shall mutually decide the modalities for the deployment of RF-1 through
the special window.
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4. The remaining employees other than the CEO shall have the option to either join
the Special Window under BDBL or the SOE at the terms and conditions of
BDBL and the SOE respectively. These employees shall be entitled for post
service benefits from BOIC except the severance package.

5. Transfer the activities of RF-1 under the Special Window under the BDBL to
Rural Enterprise Development Corporation Limited, once RMA is ready to issue
license to Non-banking SME financial institution.

6. The coupon paymehts received/receivable on the subscription of subordinated
debts instruments issued by the financial institutions should be utilized to meet
the difference between the income and expenditure of the special window under
BDFL and the balance transferred to Rural Enterprise Development Corporation
Ltd. to augment the capacity of the company.

7. Business Opportunity & Information Centre (BOiC) should hand over all
records, documents, systems, loans applications, assets, liabilities etc pertaining to
the operation of RF-1 to BDBL and RF-2 to Rural Enterprise Development
Corporation Ltd.

8. The incumbent Chief Executive Officer of BOIC is to be relieved from the
service with BOiC upon completion of handing over of RF-1 and RF-2 activities
and documents to the satisfaction of BDBL. and REDCL.

9. Rural Enterprise Development Corporation Limited could place one officer in
each Dzongkhag to monitor RF-2 activities and in all Gewogs in the long run.

This Government Otrder has reference to the 101+ Lhengye Zhungtshog held on 26
April, 2016 and shall rescind the prevailing Government Order No.C-2/16/209 of
19t December 2013 “Establishment of Business Opportunity and Information
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Centre (BOiC)”. BOIC office is formally closed and its Board dissolved from the date
of issue of this Order.

Sd/-
( Dasho T'shering Tobgay )

Copy for necessary action to:

1.

S )

Governor, Royal Monetary Authority, Thimphu

Secretary, Ministry of Finance, Tashichhodzong, Thimphu

Chairman, Rural Enterprise Development Corporation Ltd., Thimphu
Chief Executive Officer, BDBL, Thimphu

Chief Executive Officer, BOiC, Thimphu

Copy for kind information to:

1.

Hon’ble Minister, All Ministries, Thimphu

2. Dasho Zimpon, Office of Gyalpoi Zimpon, Royal Secretariat, Tashichhodzong

3.

PS to HPM, Gyalyong Tshokhang, Thimphu



